KPMG'

Using financial
accounts to
gauge the
strength of the
economy

Yelena Maleyev

Senior Economist
July 15, 2025






Household net worth

Large drop in equities and real estate values in Q1 2025
Billions of dollars, change from last quarter, NSA
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Housing assets

Home values still up on an annual basis but growth is decelerating
Percent change, year-over-year
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Lower income households have smaller cushions

Liquid assets by income Top 10% account for half of all spending
Change since Q2 2022, billions Shares, 4-quarter moving average
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Generational breakdown

Consumer credit $180B lower than 2019
Trillions, NSA

Mortgages have ballooned $3T since 2019
Trillions, NSA
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Debt service ratios

New methodology Old methodology, discontinued
Percent, SA Percent, SA
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Debt ratios falling for households, slight pickup for

Businesses and households debt-to-GDP
Percent
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Nonfinancial business debt

Businesses ramped up borrowing during era of ultralow rates gc?r:ggr(a;inum
Percent change)
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Private sector savings driven by households

U.S. Financial Surplus/Deficit

Percent of GDP
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Interest paid rising in higher rate environment

Interest paid by nonfinancial corporate businesses
Billions
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For more KPMG Economics Insights, visit our website!

_ Economic Compass
| A monthly report to help businesses /4 J e

navigate economic shifts / /4
o 7 N &
fex. A e\
3 ! b

g s iy ,w’ﬂ y t /

A i ,";t‘,‘.;/ﬁ;g}" N\ /

KPMGEconomlc In‘siqhts\
Follow me on
Linkedin:

Yelena Maleyev, KPMG Senior
Economist

13


https://kpmg.com/us/en/articles/kpmg-economics.html#subscribe
https://www.linkedin.com/in/yelena-maleyev/
https://www.linkedin.com/in/yelena-maleyev/
https://www.linkedin.com/in/yelena-maleyev/
https://www.linkedin.com/in/yelena-maleyev/

KPMG

Thank you

For more information, please see KPMG Economics Website:

m © 2024 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

14


https://www.kpmg.us/insights/kpmg-economics.html
https://kpmg.com/us/en/articles/kpmg-economics.html#subscribe

¥lin| f{[G]o

kpmg.com/socialmedia

The information contained herein is of a general nature and is not intended to address the circumstances of any particular
individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act upon such
information without appropriate professional advice after a thorough examination of the particular situation.

© 2025 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.



	Using financial accounts to gauge the strength of the economy� ��
	Households
	Household net worth
	Housing assets
	Lower income households have smaller cushions
	Generational breakdown
	Debt service ratios
	Businesses
	Debt ratios falling for households, slight pickup for businesses
	Nonfinancial business debt
	Private sector savings driven by households
	Interest paid rising in higher rate environment
	For more KPMG Economics Insights, visit our website!
	Thank you��For more information, please see KPMG Economics Website:� KPMG Economics ��Subscribe to insights from KPMG Economics
	Slide Number 15

